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Introduction

Melissa A. Little

Ms. Little, please state your full name and business address.
My name is Melissa A. Little, and my business address is 40 Sylvan Road, Waltham,

Massachusetts 02451.

By whom are you employed and in what capacity?

I am a Director for New England Revenue Requirements in the Strategy and Regulation
department of National Grid USA Service Company, Inc. (Service Company). The
Service Company provides engineering, financial, administrative, and other technical
support to subsidiary companies of National Grid USA (National Grid). My current
duties include revenue requirement responsibilities for National Grid’s electric and gas
distribution activities in New England, including The Narragansett Electric Company

d/b/a National Grid (the “Company”).

Please describe your educational background and professional experience.
In 2000, I received a Bachelor of Science degree in Accounting Information Systems
from Bentley College (now Bentley University). In September 2000, | joined

PricewaterhouseCoopers LLP in Boston, Massachusetts, where | worked as an associate

1 To distinguish between electric and gas ratemaking and proposals in this joint testimony, we will refer to the
Company’s electric ratemaking as those of Narragansett Electric and the Company’s gas ratemaking as those of
Narragansett Gas.
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in the Assurance practice. In November 2004, | joined National Grid as an Analyst in the
General Accounting group. After the merger of National Grid and KeySpan Corporation
in 2007, | joined the Strategy and Regulation department as a Senior Analyst in the
Regulatory Accounting function while also supporting the Revenue Requirement team
for the Company’s upstate New York affiliate, Niagara Mohawk Power Corporation. In
July 2011, I joined the New England Revenue Requirement team and was promoted to

Lead Specialist. In August 2017, | was promoted to my current position.

Have you previously filed testimony or testified before the Public Utilities
Commission (PUC)?

Yes. | have testified before the PUC on numerous occasions, including in support of the
Company’s revenue requirement for the Company’s Application to Change Electric and
Gas Base Distribution Rates in Docket No. 4770 and the Proposed Power Sector
Transformation Vision and Implementation Plan in Docket No. 4780. In addition, | have
testified as the revenue requirement witness in numerous Gas and Electric Infrastructure,

Safety, and Reliability (ISR) Plan proceedings and in other matters before the PUC.

Adam S. Crary

Please state your full name and business address.
My name is Adam S. Crary, and my business address is 40 Sylvan Road, Waltham,

Massachusetts 02451.
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By whom are you employed and in what capacity?
I am a Lead Analyst in the New England Electric Pricing group of the Strategy and
Regulation department of the Service Company. This department provides rate-related

support to the Company.

Please describe your educational background and professional experience.

In 1995, | graduated from Berklee College of Music in Boston, Massachusetts with a
Bachelor of Music degree. For approximately eight years between 2000 and 2014, | was
employed by Computer Sciences Corporation as a Pricing Analyst for their Managed
Hosting and Cloud Computing business divisions, respectively. | began my employment
with National Grid in June 2014 as a Senior Pricing Analyst. In July 2020, | was

promoted to my current position.

Have you previously testified before the PUC?

Yes, | have provided pre-filed direct testimony and oral testimony in several proceedings
before the PUC involving Narragansett Electric’s Standard Offer Service rates, ISR
factors, Revenue Decoupling Mechanism, Renewable Energy Growth Program, and

factors Narragansett Electric proposes in its Annual Retail Rate Filing.
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Michael J. Pini

Please state your name and business address.
My name is Michael J. Pini, and my business address is 40 Sylvan Road, Waltham,

Massachusetts 02451.

By whom are you employed and in what capacity?

I am a Lead Program Manager in the New England Pricing group of the Strategy and
Regulation department of the Service Company. My responsibilities include the design,
implementation, and administration of rates and tariffs for Narragansett Gas and the
Company’s Massachusetts affiliate, Boston Gas Company d/b/a National Grid (Boston

Gas).

Please provide your educational background and professional experience.

I earned a Bachelor of Science in Economics and Finance from Bentley University in
2010. In 2009, I joined National Grid as an intern in the Support Services function within
the Gas Operations department. In 2010, | became an Associate Analyst in the
Regulatory Compliance department. In 2011, I joined the New England Electric Pricing
group and was promoted to Analyst in 2012. In 2013, my responsibilities changed to
supporting Boston Gas and Colonial Gas, and, in 2014, | was promoted to Senior Analyst
in the same capacity. In 2017, | was promoted to Lead Program Manager, and my role

expanded to include the Company.
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Have you previously testified before the PUC?

Yes, | have testified before the PUC in support of several Narragansett Gas filings,
including its Fiscal 2020 Gas ISR Plan filing in Docket No. 4916, its Excess
Accumulated Deferred Tax True-Up Filing in Docket No. 4770, its Distribution
Adjustment Charge Filing in Docket No. 5040, and its Gas Cost Recovery Filings in

Docket Nos. 4963 and 5066.

I1. Purpose and Structure of Testimony

Q. What is the purpose of your testimony in this docket?
The purpose of our Revenue Requirement and Pricing Panel (RRPP) testimony is to
update the Narragansett Electric and Narragansett Gas revenue requirements and request
approval of the resulting adjustment to base distribution rates effective September 1,
2021, to reflect the Company’s proposed Advanced Metering Functionality (AMF)
investments as provided in Article 11, Section C.16 of the Amended Settlement

Agreement (ASA) approved by the PUC on August 24, 2018, in Docket No. 4770.2

Please describe the AMF provision of the ASA.
The ASA includes a provision allowing the Company to adjust its approved base
distribution rates to recover incremental Narragansett Electric and Narragansett Gas

revenue requirements associated with the implementation of the Company’s Updated

2 The Company has included in this filing illustrative base distribution rates for subsequent AMF years and is not
seeking approval of any rates or rate adjustments associated with this period.
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AMF Business Case (ASA at 14). In this filing the Company is submitting its Updated
AMF Business Case including proposed revenue requirements, adjustments to base

distribution rates, and bill impacts for PUC review and approval.®

How is your testimony structured?

Section 1 is the Introduction. Section Il presents the purpose and structure of our
testimony. Section Il presents the updated electric and gas revenue requirements for the
period September 1, 2021 through August 31, 2022 (MRP Year 4)* reflecting the AMF
revenue requirements and the difference in the revenue requirements from those included
in the Company’s compliance filings in Docket No. 4770. Sections IV (Narragansett
Electric) and V (Narragansett Gas) present the Company’s proposed revenue allocation,
rate design, and bill impacts for the Company’s AMF revenue requirements for MRP
Year 4, illustrative AMF Year 2 (i.e., September 1, 2022 through August 31, 2023),
illustrative AMF Year 3 (i.e., September 1, 2023 through August 31, 2024), and
illustrative AMF Year 4 (i.e., September 1, 2024 through August 31, 2025). Section VI

is the Conclusion to the panel’s testimony.

Has the Company included schedules to this testimony?

Yes, the Company has included the following schedules:

The Company is not providing proposed tariffs in its initial AMF filing. Upon PUC approval of the base
distribution rates resulting from the Company’s proposal, the Company will submit revised tariffs in a
compliance filing.

MRP Year 4 coincides with AMF Year 1.
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Schedule RRPP-1

Schedule RRPP-2

Schedule RRPP-3

Schedule RRPP-4

Schedule RRPP-5
Schedule RRPP-6

Schedule RRPP-7

Schedule RRPP-8

Schedule RRPP-9

AMF Ratemaking Timeline and Assumptions

Narragansett Electric and Narragansett Gas AMF Revenue
Requirements

Narragansett Electric AMF Revenue Allocation

Narragansett Electric Illustrative Allocation of AMF Revenue
Requirement for AMF Years 2, 3, and 4

Narragansett Electric Distribution Rate Design
Narragansett Electric AMF Bill Impacts

Narragansett Gas AMF Revenue Allocation and Distribution
Rate Design

Narragansett Gas Illustrative Allocation of AMF Revenue
Requirement for AMF Years 2, 3, and 4

Narragansett Gas AMF Bill Impacts

What is the timeline regarding AMF cost recovery assumptions used in this

proposal?

Schedule RRPP-1 presents the AMF cost recovery timeline and summarizes the

assumptions relating to revenue requirements calculations, revenue allocations, rate

design, the effective date of the proposed rates, and bill impacts for the first four years of

AMF deployment.

Has the New York Public Service Commission (NYPSC) issued a ruling for the

Advanced Metering Infrastructure (AMI) proposal of the Company’s upstate New

York affiliate?
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Yes. On November 20, 2020, the NYPSC issued an order in Case Nos. 17-E-0238 and
17-G-0239 approving the AMI proposal of the Company’s upstate New York affiliate.
Therefore, the Company’s revenue requirements, proposed distribution rates, and bill
impacts in this filing reflect a shared allocation of applicable back-office IS systems

Ccosts.

AME Revenue Requirements

Please summarize the AMF revenue requirements for Narragansett Electric and
Narragansett Gas.

As presented in Schedule RRPP-2, the AMF revenue requirements result in an increase of
$6.2 million for Narragansett Electric and $1.8 million for Narragansett Gas above the
most recently approved MRP Year 3 revenue requirements in Docket No. 4770. These
revenue requirements reflect costs the Company is proposing to recover over a 12-month

period beginning with MRP Year 4 (i.e., September 1, 2021).°

Schedule RRPP-2 presents the projected AMF revenue requirements for Narragansett

Electric and Narragansett Gas for each of the next 20 years.

5

September 1 is the date upon which the Company anticipates the distribution rates as approved by the PUC are
implemented.
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Please explain how the Company verified that the AMF costs proposed for recovery
in this filing are incremental to those included in base distribution rates in Docket
No. 4770.

Effective September 1, 2019 (MRP Year 2), the Company began recovering AMF-related
costs through distribution rates, as approved in the ASA under Article 11., Section C. 14c.
“Other Grid Modernization Investments.” These costs were previously approved to
commence the foundational Information Systems-related work common to both the AMF
and Grid Modernization Plans, specifically Enterprise Service Bus, Data Lake, Advanced
Analytics, Telecommunications, and Cybersecurity. Therefore, to avoid double recovery,
the Company is reducing the AMF revenue requirement to be recovered during the
remaining months of the current MRP (i.e., September 1, 2021 through August 31, 2022)
by the amount of the previously approved AMF-related distribution rate allowance.

Since AMF Year 1 recovery is not projected to begin until September 1, 2021, the
Company is reducing AMF Year 1 revenue requirement by the cumulative AMF
distribution rate allowances recovered in MRP Years 2, 3, and 4. These reductions are
shown on Schedule RRPP-2, Page 1, Lines 20, 22, and 23 for Narragansett Electric and

Page 3, Lines 42, 44, and 45 for Narragansett Gas.

Is the Company proposing any other reductions to the AMF revenue requirement?
Yes. Inresponding to discovery from the PUC in Docket No. 4770 regarding the Rate

Year 3 Electric Base Distribution Rates Compliance filing, the Company proposed in its
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response to Data Request PUC 3-9 to reduce the AMF revenue requirement by $0.3
million. This amount represents the difference between $2.3 million in projected
spending to develop the Updated AMF Business Case and $2.6 million of recovery
included in electric distribution rates for this effort through Rate Year 4. The proposed
reduction to the AMF revenue requirement is found on Schedule RRPP-2, Page 1 at Line

24,

Please explain how the Company’s proposed incentive structure associated with
AMF will be realized by customers.

As further described in the Joint Pre-Filed Testimony of Kristoffer P. Kiefer and Stephen
Lasher, as well as the Updated AMF Business Case, the Company is proposing an
incentive structure that guarantees 80 percent of the Non-Outage Management System
(Non-OMS) Avoided Operations and Maintenance (O&M) Costs benefits to customers.
These avoided costs are categorized as a delivered benefit, meaning the Company has
near-full control over the delivery of the benefit. This incentive structure is reflected
through cost reductions in revenue requirements in the early years of the program before
they would otherwise be realized by customers. As shown on Schedule RRPP-2, Lines
14-17, the Company is preemptively crediting customers 80 percent of the projected
Non-OMS Avoided O&M Cost benefit associated with AMF as reflected in the Benefit
Cost Analysis (BCA). These are guaranteed customer credits reflecting anticipated

AMF-driven operational cost savings, offsetting the revenue requirements and lowering

10
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customer bill impacts from the implementation of the proposed distribution rates

effective September 1, 2021.°

Are there other potential customer savings enabled by AMF that are not reflected in
this filing?

Yes. As discussed in further detail in the Updated AMF Business Case, the deployment
of AMF is intended to enable cost savings driven by customer decisions (i.e., responding
to time-varying rates, personalized demand response, load control, etc.) and by improved
Company efficiencies (i.e., reduced customer meter reading expense, remote electric
service connections, enhanced storm response, etc.). However, the revenue requirements
proposed in this filing only reflect the cost to deploy and administer AMF, including
specific reductions to the revenue requirements to reflect a portion of the Non-OMS

Avoided O&M Costs benefit.

When is the Company proposing to begin recovery of incremental AMF revenue
requirements?
The Company is proposing to begin recovering AMF revenue requirements on

September 1, 2021, pending the PUC’s approval of the Company’s AMF proposal.

& In subsequent rate case filings, the projected rate year revenue requirement will reflect the Non-OMS Avoided
Cost benefits associated with AMF. As such, the Company will not make separate discrete credit adjustments
associated with Non-OMS Avoided Costs as it has done in this filing.

11
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Did the Company apply the Docket 4600 principles of rate design to the rate design
schedules presented in your testimony?

The Company is not proposing any changes to the current rate design for MRP Year 4.
As discussed below, the Company proposes to use the same methodology to design the
proposed base distribution rates for MRP Year 4 as the PUC approved in the ASA.
Accordingly, the Company did not perform a specific analysis of the rate design
principles’ in the context of the proposed base distribution rates presented in the

schedules.

Revenue Allocation, Rate Design, and Bill Impacts — Narragansett Electric

How did Narragansett Electric allocate the revenue requirement for AMF Year 1
that is proposed to be recovered during Rate Year 4?

As shown in Schedule RRPP-3, the Company used the distribution revenue allocator
approved in its compliance filing in Docket No. 4770 to allocate the incremental AMF
Year 1 revenue requirement for September 1, 2021 through August 31, 2022, included in
the Rate Year 4 overall revenue requirement. This approach maintains the same relative
revenue allocation among rate classes as approved in the ASA. The Company considers
this a reasonable approach to allocate the AMF revenue requirement for the remainder of

the current MRP and does not interpret the ASA to intend to reopen the Parties’

" See Pub. Util. Comm’n Guidance on Goals, Principles and Values for Matters Involving the Narragansett Elec.

Co. d/b/a National Grid, Docket 4600-A at 4-5 (October 27, 2017).

12
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agreements pertaining to the allocation of base distribution revenue resulting from the

AMF business case.

What are the proposed base distribution rates for Narragansett Electric effective
September 1, 20217
A summary of all base distribution rates, both proposed for September 1, 2021 and

illustrative for the subsequent AMF Years, are shown in Schedule RRPP-5, Page 1.

How did the Company design Narragansett Electric’s revised base distribution rates
proposed for MRP Year 4?

The Company maintained the approved customer charges from the ASA in the proposed
rate design presented in Schedule RRPP-5. Consequently, for the non-street lighting rate
classes, the Company is proposing that each rate class’s share of the incremental annual
revenue requirement be recovered through the per-kWh volumetric base distribution
rates. Regarding the street lighting rate classes, the Company first determined the
proposed Rate S-05 base distribution per kilowatt-hour rate to determine Rate S-05’s
distribution revenue that is removed from the total street lighting revenue requirement so
that the proposed luminaire and pole charges for the remaining street lighting rate classes
can be designed. This approach is consistent with the approach used in the compliance

filings in Docket No. 4770.

13
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Please explain the Company’s illustrative allocation of the Narragansett Electric
AMF revenue requirements for AMF Years 2, 3, and 4.

Schedule RRPP-4 presents an illustrative allocation of AMF revenue requirement for
AMF Years 2, 3, and 4. This allocation, which is intended to approximate how AMF
costs may be allocated in the future, is largely based on FERC account classification and
corresponding cost-causal allocators utilized in the Company’s Allocated Cost of Service

Study (ACOSS) in its most recent general rate case in Docket No. 4770.8

The results of this analysis are entirely illustrative and are only intended to provide a
high-level indication of the level of AMF costs and how they may be allocated in the
future. When a future rate case occurs, AMF costs will be included with all other costs in
the cost of service and allocated through the ACOSS and revenue allocation processes
and will not be recorded separately from other capital and expense costs in the

Company’s general ledger.

Does the Company’s illustrative rate design for AMF Years 2, 3, and 4 differ from
the methodology proposed in the current MRP?
The illustrative rate designs for AMF Year 2, shown on Schedule RRPP-5 Pages 2-6,

reflect a small increase in customer charges, with the remaining revenue requirement

8 Inarate case, the results of the ACOSS are subject to a revenue capping and reallocation process designed to
ensure bill impacts across rate classes are not overly burdensome. Therefore, the revenue allocation results from
the ACOSS are typically adjusted prior to final rate design. This step was not simulated for the purposes of this
illustrative analysis.
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recovered through volumetric charges. The illustrative customer charge increase is
intended to reflect the rate design concept that customer-related costs, such as those
represented by a portion of the incremental AMF costs, are typically recovered through a
customer charge. However, the customer charge increase presented is only illustrative
and does not reflect all the factors the Company would consider in proposing changes to

customer charges in a future rate case.’

Is the Company proposing to implement the illustrative base distribution rates for
Narragansett Electric for AMF Years 2, 3, and 4?

No, the Company is not proposing to implement any base distribution rates for AMF
Years 2, 3, and 4. Any future proposal for the Company’s base distribution rates will be
based upon a comprehensive filing before the PUC that will include a total cost of
service, ACOSS, revenue allocation, and rate design, all of which will be subject to PUC

review and approval.

Please present the impact of the proposed AMF program and the proposal above on

the bills of Narragansett Electric customers.

9

In a rate case, the customer charge calculated in the ACOSS is typically subject to debate and the PUC may
order customer charges different from those proposed by the Company. This is evident in Docket No. 4770 by
comparing the Customer-Related Costs for Fixed Charge in the Company’s ACOSS (Compliance Attachment 6,
Schedule 1C-6, Page 6, Line 205) and final customer charges (Compliance Attachment 9, Schedule 4-1, Page 1),
which shows the approved customer charges are generally lower than the per-unit customer-related costs
calculated in the ACOSS.

15
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In Schedule RRPP-6, the Company presents monthly bill impacts to reflect the proposed
base distribution rates proposed effective on September 1, 2021, as well as illustrative bill
impacts reflecting the illustrative rates for the AMF Years 2, 3, and 4. All other rates and
factors, such as the Renewable Energy Growth Program factors, the Low-Income Home
Energy Assistance Plan (LIHEAP) Enhancement Charge, Transmission Energy Charges,
Other Distribution Energy Charges, Transition Energy Charges, the Energy Efficiency
Program Charge, and the Renewable Energy Distribution Charge reflect the rates in
effect at the date of this filing. Additionally, the bill impacts measure the year-over-year
impact of AMF, meaning each estimated bill is compared to the estimated bill from the
prior year to calculate a bill impact. The monthly bill impact for a residential customer
on Last Resort Service (which was previously known as Standard Offer Service prior to

January 1, 2021) and using 500 kWh per month is shown in the table below:

Monthly
Monthly Residential A-16 Monthly
Bill Impact Comparison Bill Increase Bill Increase
Current n/a $120.25 n/a
Proposed MRP Year 4 vs. Current $0.60 $120.85 0.5%
[llustrative AMF Year 2 vs. Proposed 0
MRP Year 4 $0.11 $120.96 0.1%
Illustrative AMF Year 3 vs. lllustrative 0
AME Year 2 $1.73 $122.69 1.4%
Illustrative AMF Year 4 vs. lllustrative 0
AME Year 3 $0.63 $123.32 0.5%
Total Cumulative Illustrative Bill Impact $3.07 n/a 2.5%

Does Narragansett Electric’s proposal impact any of its currently effective tariffs?
Yes, it does. Upon approval of the incremental AMF revenue requirements in this

proceeding, Narragansett Electric will submit revisions to its currently effective

16
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Summary of Rates Provision, R.I.P.U.C. No. 2095, to reflect the approved base
distribution rates effective September 1, 2021, or the date upon which the rates would
become effective as approved by the PUC. Narragansett Electric will also submit a
revision to its currently effective Revenue Decoupling Mechanism Provision, R.1.P.U.C.
No. 2218, to reflect the approved annual target revenue (ATR) effective September 1,
2021 or the date upon which the new approved ATR would become effective as approved

by the PUC.

Revenue Allocation, Rate Design, and Bill Impacts — Narragansett Gas

How did Narragansett Gas allocate the revenue requirement for AMF Year 1
proposed to be recovered during MRP Year 4?

As shown in Schedule RRPP-7, Page 3, the Company used the distribution revenue
allocator approved in its compliance filing in Docket No. 4770 to allocate the incremental
AMF Year 1 revenue requirement for September 1, 2021 through August 31, 2022,
included in the MRP Year 4 overall revenue requirement. This approach maintains the
same relative revenue allocation among rate classes as approved in the ASA. The
Company considers this a reasonable approach to allocate the AMF revenue requirement
for the remainder of the current MRP and does not interpret the ASA to intend to reopen
the Parties’ agreements pertaining to the allocation of base distribution revenue resulting

from the AMF business case.

17
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What are the proposed base distribution rates for Narragansett Gas effective
September 1, 20217
A summary of all base distribution rates, both proposed for September 1, 2021 and

illustrative for the subsequent AMF Years, is shown in Schedule RRPP-7, Page 1-2.

How did the Company design Narragansett Gas’s revised base distribution rates
proposed for MRP Year 4?

The Company maintained the approved customer charges from the ASA in the updated
rate design presented in Schedule RRPP-7. Consequently, the Company is proposing that
each rate class’s share of the incremental 12-month revenue requirement be recovered

through the per-therm volumetric base distribution rates.

Please explain the Company’s illustrative allocation of the Narragansett Gas AMF
revenue requirements for AMF Years 2, 3, and 4.

Schedule RRPP-8 present an illustrative allocation of AMF revenue requirement for
AMF Years 2, 3, and 4. This allocation, which is intended to approximate how AMF
costs would be allocated in the future, is largely based on FERC account classification
and corresponding cost-causal allocators utilized in the Company’s ACOSS in its most

recent general rate case in Docket No. 4770.1° However, for illustrative purposes, the

10 In a rate case, the results of the ACOSS are subject to a revenue capping and reallocation process designed to
ensure bill impacts across rate classes are not unduly burdensome. Therefore, the revenue allocation results from
the ACOSS are typically adjusted prior to final rate design. This step was not simulated for the purposes of this
illustrative analysis.
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allocators for capital-related components of the AMF revenue requirement have been
allocated based on a high-level meter allocator study to more accurately align the
allocator with the type of costs to be incurred. This approach differs from the proposed
AMF allocation for MRP Year 4 of the current MRP, which maintains the revenue
allocation agreed to in the ASA. However, the results of this analysis are entirely
illustrative and are only intended to provide a high-level preview of the level of AMF
costs and how they may be allocated in the future. When a future rate case occurs, AMF
costs will be included with all other costs in the cost of service and allocated through the
ACQOSS and revenue allocation processes and will not be recorded separately from other

capital and expense costs in the Company’s general ledger.

Has the Company updated the benchmark Revenue Per Customer (RPC) amounts
contained in the instant filing as a result of the increase in the revenue requirement
for MRP Year 4?

Yes, the Company updated the RPC Benchmarks for MRP Year 4 on Page 9 of Schedule
RRPP-7. The benchmark RPCs for MRP Year 3 reflected in the first section of Schedule
RRPP-7, Page 9 reflect those most recently approved by the PUC in Docket No. 5040.
The MRP Year 4 benchmark RPCs reflect an incremental increase to MRP Year 3
benchmarks associated with the AMF revenue requirement proposed in this filing, which

is calculated on Page 10 of Schedule RRPP-7.
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Does the Company’s illustrative rate design for AMF Year 2, 3, and 4 differ from
the methodology proposed in the current MRP?

The illustrative rate design for AMF Year 2, shown on Schedule RRPP-7, Page 6, reflects
a small increase in customer charges, with the remaining revenue requirement recovered
through volumetric charges. The illustrative customer charge increase is intended to
reflect the rate design concept that customer-related costs, such as those represented by a
portion of the incremental AMF costs, are typically recovered through a customer charge.
However, the customer charge increase presented is only illustrative and does not reflect
all the factors the Company would consider in proposing changes to customer charges in

a future rate case.

Is the Company proposing to implement the base distribution rates for
Narragansett Gas for AMF Years 2, 3, and 4?

No, the Company is not proposing to implement the illustrative base distribution rates for
AMF Years 2, 3, and 4. Any future proposal for the Company’s base distribution rates
will be based upon a comprehensive filing before the PUC that will include a total cost of
service, ACOSS, revenue allocation, and rate design, all of which will be subject to PUC

review and approval.

Please describe the impact of the proposed AMF program on the bills of

Narragansett Gas customers.
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1 A In Schedule RRPP-9, the Company presents annual bill impacts to reflect the proposed
2 base distribution rates proposed effective on September 1, 2021, as well as illustrative bill
3 impacts reflecting the illustrative distribution rates for AMF Years 2, 3, and 4.1* All
4 other rate components, such as Gas Cost Recovery factors, Distribution Adjustment
5 Clause factors, Energy Efficiency factors, and the LIHEAP Enhancement Charge, remain
6 unchanged from those factors in effect at the time of this filing. Additionally, the bill
7 impacts measure the year-over-year impact of AMF, meaning each estimated bill is
8 compared to the estimated bill from the prior year to calculate a bill impact. The annual
9 bill impacts for a residential heating customer using 845 therms per year are shown in the
10 tables below.
Annual Annual
Bill Increase Residential Percent Increase
Bill Impact Comparison (Decrease) Heating Bill (Decrease)
Current n/a $1,322.82 n/a
Proposed MRP Year 4 vs. Current $5.25 $1,328.06 0.4%
LI{I::rtTtlve AMF Year 2 vs. Proposed MRP ($0.61) $1.327.46 (0.0%)
LI{I:asrtrzatlve AMF Year 3 vs. lllustrative AMF $1.75 $1.329.20 0.1%
LI{I::rtréa\tlve AMF Year 4 vs. lllustrative AMF ($0.37) $1.328.83 0.0%
Total Cumulative Illustrative Bill Impact $6.02 n/a 0.5%
11
12

11 Narragansett Gas customer bill impacts are calculated annually to normalize for a distribution rate structure that

reflects seasonality between peak and off-peak periods.
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VI.

Does Narragansett Gas’ proposal impact any of its currently-effective tariffs?

Yes, it does. Upon approval of the proposed base distribution rates effective

September 1, 2021, or the date upon which the PUC determines the rates become
effective, Narragansett Gas will submit revisions to its currently effective tariff to reflect
the approved base distribution rates for effect on that date and any other changes that may

be required as a result of the PUC’s approval of the Company’s AMF proposal.

Conclusion
Does this conclude your testimony?

Yes.
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The Narragansett Electric Company
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